
March 10, 2008 

TCPN 
7145 W. Tidwell 
Houston, TX 77092 
Attn: Jason Wickel, Director 

Dear Jason, 

Please let this letter serve as a Novation Agreement for our TCPN contract #R 48 19 with our following 
family affiliated companies; 

A. W. Farrell and Son, Inc. 
3761 Lake Shore Drive 
Dunkirk, NY 14048 
(Corporate Office) 
Contact - Mr. Bill Farrell 

Carolina Roofing, Inc. 
1316 N. Long St. 
Salisbury, NC 28 144 
(Corporate Office) 
Contact - Mr. Bob Farrell 

RoofUSA LLC 
376 1 Lake Shore Drive 
Dunkirk, NY 14048 
(Corporate Office) 
Contact - Mr. Bill Farrell 

The purpose of this Agreement is to allow these companies to utilize our TCPN contract. Progressive 
Services, Inc. will still administer the contract for any sales they initiate in their areas, per all of the 
specifications within the contract. 

This should not be construed to mean that Progressive Services, Inc. is relinquishing our contract. The 
contract will stay in full force and effect except as modified by this Agreement. 

Sincerely, 

Mark Farrell 
Vice President 
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This article is on the legal term. For the keyboard company, see Novation Digital Music Systems; 
.for the former modem munufacturer, see Novation CAT. 

Novation is a term used in contract law and business law to 
describe the act of either replacing an obligation to perform with 
a new obligation, or replacing a party to an agreement with a 
new party. In contrast to an Assignment, a novation must be 
agreed upon by all the parties to the original agreement [I]. The 
obligee, the person receiving the benefit of the bargain, must 
only be given notice. The obligor, the party making the novation, 
must only make the new obligor aware and receive consent from 
the new obligor. A contract transferred by the novation process 
transfers all duties and obligations from the original obligor to 
the new obligor. 

For example, if 1 had a contract with you to cut my lawn and if 
John had a contract with me to cut his lawn, we could novate 
both contracts and replace it with a single contract wherein you 
agree to cut John's lawn. Contrary to assignment, novation 
requires the consent of all parties. Consideration is still required 
for the new contract but it is usually assumed to be the discharge 
of the former contract. 

The criteria for one possible successful novation are: the 
complete acceptance of the liability by the new obligor, the 
acceptance of the new obligor by the obligee, and the acceptance 
by the obligee of the new contract as full performance of the old 
contract.[l ] 

Novation is also used in futures/options trading markets to 
describe a special situation where the clearing house takes all 
positions with all the brokers, buying all the brokers sell, and 
selling all that the brokers buy. 

In business, novation is typically the process by which a newly 
formed corporation assumes the pre-incorporation liabilities 
incurred by its founders. Novation is also used in transactions 
through electronic exchanges. 
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